GLOMAC BERHAD

Notes to the unaudited interim report for the financial YEAR ENded 30 APRIL 2004

A.
EXPLANATORY NOTES

A1.
Accounting Policies and Methods of Computation

The interim financial statements are prepared in compliance with MASB Standard No.26 “Interim Financial Reporting” and Chapter 9 of the Listing Requirements of Bursa Malaysia Securities Bhd. The financial statements should be read in conjunction with the Group’s annual financial statements for the year ended 30 April 2003.

The accounting policies and methods of computation adopted for the interim financial statements are consistent with those adopted in the financial statements for the year ended 30 April 2003 except for mandatory change in accounting policies with respect to the adoption of the following accounting standards as required by the Malaysian Accounting Standards Board:-

i) MASB 25 : Income Taxes

ii) MASB 27 : Borrowing Costs
iii) MASB 28 : Employee Benefits
The adoption of the new MASB standards have no material effect on the result of the Group for the year ended 30 April 2004 and the net tangible assets of the Group as at 30 April 2004.
A2.
Audit Qualification

There were no audit qualifications on the annual financial statements for the year ended 30 April 2003.

A3.
Seasonality or Cyclicality of Operations

Our business operations are not significantly affected by seasonality or cyclicality of operations.

A4.
Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows for the current financial year todate.

A5.
Material Changes in Estimates of Amounts Reported

There were no changes in estimates of amounts reported in prior interim period of the current financial year which have material effect in the financial statements under review.

A6.
Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the current financial year other than the issuance of the following shares:-

i)
15,000,000 new ordinary shares of RM1.00 each at an issue price of RM2.65 per share pursuant to the private placement exercise on 28 January 2004.

ii) 49,500,000 new ordinary shares of RM1.00 each pursuant to the bonus issue, on the basis of three (3) new ordinary shares for every ten (10) existing ordinary shares held in Glomac.  The bonus issue shares were allotted on 3 March 2004.

iii) 2,124,750 new ordinary shares of RM1.00 each pursuant to the Company’s Employees’ Share Option Scheme.

A7.
Dividends Paid

The final dividend of 5.0 sen less income tax of 28% amounting to RM5.4 million in respect of the previous financial year ended 30 April 2003 was paid on 19 January 2004.

The interim dividend of 3.0 sen less income tax of 28% amounting to RM4.7 million in respect of the current financial year was paid on 23 April 2004.

Share Capital comprise of Ordinary Shares only.

A8.
Segmental Reporting

The segmental analysis for the year ended 30 April 2004 is as follows:

Analysis by Activity

	
	Property Development
	Construction
	Property Investment
	Other Operations
	Eliminations
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	REVENUE
	
	
	
	
	
	

	External
	289,480
	20,256
	10,424
	-
	-
	320,160

	Inter-segment
	
	82,313
	
	
	(82,313)
	-

	Total revenue
	289,480
	102,569
	10,424
	-
	(82,313)
	320,160

	
	
	
	
	
	
	

	RESULTS
	
	
	
	
	
	

	Segment results
	46,454
	4,394
	5,942
	(132)
	(3,771)
	52,887

	Unallocated corporate expenses
	
	
	
	
	
	(939)

	Operating profit
	
	
	
	
	
	51,948

	Interest expenses
	
	
	
	
	
	(3,415)

	Interest income
	
	
	
	
	
	1,685

	Exceptional item
	
	
	
	
	
	

	  - Gain on disposal of investment property
	
	
	
	
	4,299

	Share of results of associates
	557
	2,236
	-
	-
	
	2,793

	Taxation
	
	
	
	
	
	(18,095)

	Profit after taxation
	
	
	
	
	
	39,215

	Minority interests
	
	
	
	
	
	(491)

	Net profit for the year
	
	
	
	
	
	38,724

	
	
	
	
	
	
	

	ASSETS
	
	
	
	
	
	

	Segment assets
	362,067
	7,088
	141,383
	3,268
	
	513,806

	Investment in equity method of

   associates
	21,267
	10,948
	-
	-
	
	32,215

	Unallocated corporate assets
	
	
	
	
	
	35,878

	Consolidated total assets
	
	
	
	
	
	581,899


The financial information by geographical location is not presented as the Group’s activities are conducted in Malaysia.

A9.
Valuations of Property, Plant and Equipment

Valuations of property, plant and equipment have been brought forward without amendment from the last audited annual financial statements.

A10.
Material Events Subsequent to the End of Financial Year


There were no material events subsequent to the end of the financial year reported that have not been reflected in this financial statements.

A11.
Changes in Composition of the Group

Changes in the composition of the Group during the financial year are as follows:-

i)
The entire equity of Bangi Integrated Corporation Sdn Bhd which was a wholly-owned subsidiary of Glomac Real Estate Sdn Bhd was transferred to Glomac Berhad on 31 July 2003.  Glomac Real Estate Sdn Bhd is a wholly-owned subsidiary of Glomac Berhad.  Accordingly, Bangi Integrated Corporation Sdn Bhd became a direct wholly-owned subsidiary of Glomac Berhad.

ii)
The acquisition of the entire equity of Rintisan Budi Sdn Bhd (‘RBSB’) consisting of 1,000,000 ordinary shares of RM1.00 each for a cash consideration of RM1,000,000 on 2 January 2004.  RBSB changed its name to Glomac Rawang Sdn Bhd with effect from 27 January 2004.

iii)
The acquisition of three new subsidiaries on 3 February 2004:-


a)
Glomac Maju Sdn Bhd


b)
Glomac Resources Sdn Bhd


c)
Glomac Nusantara Sdn Bhd


Each of the above company comprise of two ordinary shares of RM1.00 each representing 100% of its issued and paid up capital and were acquired for a cash consideration of RM2.00 each.

iv)
The acquisition of the entire equity of Regalside Development Sdn Bhd consisting of 1,000,000 ordinary shares of RM1.00 each for a cash consideration of RM6,000,000 on 15 March 2004.

v)
Glomac Berhad entered into a Sale and Purchase Agreement on 19 March 2004 with Primadana Utama Sdn Bhd to acquire the remaining 50% equity in Glomac Enterprise Sdn Bhd (‘GESB’) comprising 2,500,000 ordinary shares of RM1.00 each for a total cash consideration of RM8.624 million.  Upon completion, GESB shall be a wholly-owned subsidiary of Glomac.  Currently, the proposal is pending fulfillment of certain conditions precedent.

A12.
Changes in Contingent Liabilities 


There were no significant changes in contingent liabilities since the last audited balance sheet date as at 30 April 2003.

B.
ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS

B1.
Review of the Performance of the Company and its Principal Subsidiaries


The Group’s Revenue and Profit Before Tax for the current financial year have increased by 51% and 33% respectively as compared to the previous year.  These increases were due to higher level of work completed for Aman Suria Damansara project which commenced contributing to the Group results only after the first quarter of last financial year. The Profit Before Tax was further improved by the exceptional gain from disposal of investment properties of RM4.3 million.

B2.
Comment on Material Change in the Profit Before Taxation for Current Quarter as Compared with Previous Quarter


The increase in Profit Before Tax for the current quarter by 11% was attributed to the gain from disposal of investment properties recognised in the current quarter.

B3.
Prospects for the Next Financial Year


Baring any unforeseen circumstances, the directors are of the opinion that, based on the on-going development projects and the level of work targeted to be completed, the Group’s performance for the financial year ending 30 April 2005 remains satisfactory.

B4.
Variance of Actual Profit from Forecast Profit


Not applicable.

B5.
Taxation


The taxation charge for the current quarter and financial year-to-date include the followings:


Quarter 
Cumulative


Ended
Year To date


30/04/2004
30/04/2004


RM’000
RM’000


Current taxation
6,732
18,493


Deferred taxation
(1,721)
(1,721)


Share of tax of associated companies
356
1,020


Under/(Over) provision of prior year tax
303
303



_______
_______



5,670
18,095



======
======

The effective tax rate of the Group for the current quarter and year todate was higher than the statutory tax rate.  This was mainly due to certain expenses which are disallowed by the Inland Revenue Board for taxation purposes.

B6.      Profit on Sale of Unquoted Investments and/or Properties


During the current financial quarter, Kelana Centre Point Sdn Bhd, a wholly owned subsidiary of Glomac Berhad concluded its disposal of 118,574 sq. ft. of office space together with one whole floor of Basement Car Parks situated within the commercial development known as Kompleks Kelana Centre Point located in Kelana Jaya for a total cash consideration of RM50.0 million. The gain from the disposal of RM4.299m has been recognised in the financial statement. 

	
	CummulativeYear To Date

30/4/2004

RM’000

	Gain arising from disposal of investment property is arrived as follows:-
	

	   Proceeds from disposal
	

	      of investment property
	50,000 

	   Less: 
	
	
	

	   Incidental costs
	
	(540)

	   Carrying amount
	
	

	         -
	Cost
	
	(34,211)

	         -
	Revaluation surplus
	
	(10,950)

	
	
	
	
	4,299 



The revaluation surplus of RM10,949,545 realised upon the disposal is credited directly to the retained profit.

There is no other sale of unquoted investment or properties for the current quarter and financial year to date.

B7.
Purchase or Disposal of Quoted Securities

a) There was no purchase or disposal of quoted securities in the current financial year to date.

b) There was no investment in quoted shares held as at end of the reporting period.

B8.
Status of Corporate Proposals


a)
Status of Corporate Proposal Announced But Not Completed
The following are the corporate proposals that have been announced by the Company but not completed as at 23 June 2004, the latest practicable date which shall not be earlier than 7 days from the date of this announcement: -

1)
Glomac Nusantara Sdn Bhd, a wholly-owned subsidiary of Glomac Berhad entered into a Sale and Purchase Agreement with Hicom-Menang Properties Sdn Bhd on 11 February 2004 for the acquisition of 8 parcels of freehold vacant land for Shop-offices and 1 parcel of vacant lot for car park in Kelana Jaya Urban Centre measuring approximately 181,736 sq ft. in aggregate for a cash consideration of RM27.4 million.  Currently, the proposal is pending approval from the relevant authorities.

2)
Glomac Maju Sdn Bhd, a wholly-owned subsidiary of Glomac Berhad entered into a Sale and Purchase Agreement with Venice Hill Golf Resort Berhad on 5 March 2004 for the acquisition of 2 parcels of freehold land in Cheras measuring approximately 21 hectares for a cash consideration of RM22.0 million.  Currently, the proposal is pending fulfillment of certain conditions by the vendor and approvals from the relevant authorities.

3)
Regalside Development Sdn Bhd, a wholly-owned subsidiary of Glomac Berhad entered into a Sale and Purchase Agreement with Maksud Sdn Bhd on 24 February 2004 to acquire 2 parcels of freehold land near the Kuala Lumpur City Centre complex (KLCC) in Kuala Lumpur measuring approximately 8338 sq. m. Currently, the proposal is pending approval from the relevant authorities.

4)
Glomac Berhad entered into a Sale and Purchase Agreement on 19 March 2004 with Primadana Utama Sdn Bhd to acquire the remaining 50% equity in Glomac Enterprise Sdn Bhd (‘GESB’) comprising 2,500,000 ordinary shares of RM1.00 each for a total cash consideration of RM8.624 million.  Upon completion, GESB shall be a wholly-owned subsidiary of Glomac.  Currently, the proposal is pending fulfillment of certain conditions precedent.

b)
Status of Utilisation of Proceeds Raised From Corporate Proposal

1)
Utilisation of Proceeds raised from RM135m Islamic Private Debt Securities

The proceeds were utilised for repayment of bank borrowings, working capital purposes and payment of fees and expenses of the issuance.

2) Utilisation of Proceeds raised from Private Placement

A gross amount of RM39.75 million was raised from the Private Placement of 15,000,000 new ordinary shares of RM1.00 each.  The proceeds were utilised for repayment of bank borrowings and working capital purposes.
B9.
Group Borrowings and Debt Securities 


The Group borrowings as at 30 April 2004 are as follows:-







Due within
 Due after








 12 months
12 months           Total







  RM’000
 RM’000
RM’000


Hire Purchase and Lease Borrowings
1,209
3,000
4,209


Bank Borrowings
1,750
29,474
31,224


Islamic Private Debt Securities
30,000
105,000
135,000



________
________
________



32,959
137,474
170,433



=======
=======
=======


All the above borrowings and debt securities are secured. There are no borrowings in foreign currency.

B10.
Financial Instruments With Off Balance Sheet Risk


There were no financial instruments with off balance sheet risk for the financial year ended 30 April 2004.

B11.
Material Litigation

There is no material litigation which will adversely affect the position or business of the Group.

B12.
Dividend

a) (i)
The Board of Directors has recommended a final dividend of 5.0 sen per share less income tax of 28% in respect of the financial year ended 30 April 2004.  The dividend is subject to approval by the shareholders at the forthcoming Annual General Meeting.


(ii)
Amount per share
:
5.0 sen less income tax of 28%


(iii)
Previous corresponding period
:
5.0 sen less income tax of 28%


(iv)
Date payable


:

To be determined at a later date


(v)
Entitlement date


:

To be determined at a later date

b)
The total dividend for the current financial year ended 30 April 2004:-



-
First interim dividend
:
3.0 sen less income tax of 28%






(paid on 23 April 2004)



-
Second and final dividend
:
5.0 sen less income tax of 28%








___________________________





TOTAL


8.0 sen less income tax of 28%








========================

B13.
Earnings Per Share


a)
Basic Earnings Per Share

The basic earnings per share is calculated by dividing the net profits for the period and the weighted average number of ordinary shares in issue during the period.

	Description


	Current quarter ended

30/04/04
	Preceding year corresponding quarter ended

30/04/03
	Current year todate ended

30/04/04
	Preceding year corresponding period ended

30/04/03

	Net profit attributable to shareholders (RM’000)
	8,871
	6,329
	38,724
	29,553

	Weighted average number of ordinary shares in issue (’000)
	215,653
	199,500*
	203,636
	199,500*

	Basic earning per share (sen)
	4.11
	3.17
	19.02
	14.81


*
The number of shares have been adjusted for the 49,500,000 bonus shares issued in March 2004 to be in compliance with MASB 13.

b)
Diluted Earnings Per Share
The diluted earnings per share has been calculated by dividing the Group’s net profit for the period by the weighted average number of shares that would have been issued upon full exercise of the remaining option under the ESOS, adjusted for the number of such shares that would have been issued at fair value, calculated as follows:

	Description


	Current quarter ended

30/04/04
	Preceding year corresponding quarter ended

30/04/03
	Current year todate ended

30/04/04
	Preceding year corresponding period ended

30/04/03

	Net profit attributable to shareholders (RM’000)
	8,871
	6,329
	38,724
	29,553

	Weighted average number of ordinary  shares as per basic EPS
	215,653
	199,500
	203,636
	199,500

	Effect of shares option (’000)
	6,221
	-
	5,798
	-

	Weighted average number of ordinary shares (diluted)
	221,873
	199,500
	209,434
	199,500

	Diluted Earning Per share (sen)
	4.00
	3.17
	18.49
	14.81


B14.
Provision of Financial Assistance

There has been no additional financial assistance provided to the Group’s non-wholly owned subsidiaries or associated companies during the current quarter. 


The aggregate amount of financial assistance provided to such companies todate is as follows:-


Type of Financial Assistance  :
Corporate Guarantee



Glomac Berhad’s share of

:
1)   Performance Guarantee
RM17.5 million



      guarantee given



2)   Credit Facilities
RM  3.9 million

3) Equipment Leasing








            Facilities 
RM  2.0 million











_____________











RM23.4 million











============


As at 30 April 2004, RM7.0 million is outstanding in respect of the above guarantees.

There is no financial impact on the Group arising from the financial assistance provided.
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